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INDEPENDENT AUDITOR’S REPORT

To the Members of EFC Limited
Report on the Audit of the Standalone Financial Statements

1. Opinion

We have audited the accompanying standalone financial statements of EFC Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and
Loss, statement of Changes in Equity and statement of Cash Flows for the year then ended and
notes to the financial statements including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 ('the Act’) in the manner so required and give a true and fair view in conformity with
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2023, the Profit, total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143 (10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India (‘the ICAI’) together with the ethical
requirements that are relevant to our audit of the Standalone Financial Statements under the
provisions of the Act and the Rules thereunder and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

3. Emphasis of Matter

We draw attention to the following matter in the Notes to the Statement:

a) The EFC (I} Limited has acquired 100% shareholding of the company during the year and has
gained overall control. As such, the company is classified as wholly owned subsidiary of EFC
(1) Ltd for the year ended 31 March 2023.

b) During the year, the company had redeemed its preference shares of Rs. 108.97 lakhs as per
the terms and conditions approved at the time of issuing preference share.

c) The company had disinvested its holding in Rubic Smart Office on March 31%, 2023. Qur
opinion is not modified in respect of this matter.

4. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These .
matters were addressed in the context of our audit of the standalone financial statements/a\g\\?_r:f AN
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whole, and in forming our opinion thereon, and | do not provide a separate opinion on these
matters.

Reporting of key audit matters as per SA 701, key audit matters are not applicable to the
company as it is an unlisted company.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Report of the Board of Directors and the
Report on the Corporate Governance but does not include the Standalone Financial Statements
and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and
we will not express any form of assurance conclusion thereon. In connection with our audit of
the Standalone Financial Statements, our responsibility is to read the other information
identified above and in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Act with respect to the preparation of these Standalone Financial Statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair view and are free
from material misstatements, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process. T




Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing cur opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation preciudes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

8. Other Matter Paragraph:

When a Key Audit Matters section is presented in the auditor’s report and an Other Matter
paragraph is also considered necessary, the auditor may add further context to the heading
“Other Matter”, such as “Other Matter — Scope of the Audit”, to differentiate the Other
Matter paragraph from the individual matters described in the Key Audit Matters section.

When an Other Matter paragraph is included to draw users’ attention to a matter relating to
Other Reporting Responsibilities addressed in the auditor’s report, the paragraph may be
included in the Report on Other Legal and Regulatory Requirements section.

When relevant to all the auditor’s responsibilities or users’ understanding of the auditor’s
report, the Other Matter paragraph may be included as a separate section following the
Report on the Audit of the Financial Statements and the Report on Other Legal and
Regulatory Requirements.

The company has first time adopted Indian Accounting Standards (IND-AS) during FY 2022-
23. As such, there is a huge negative impact on the financial position of the company
reported for the period.

The company has capitalised the expenses incurred for development of project sites, which
are contracted on leasehold terms, till they are ready for commercial use or operation under
Capital Work in Progress. Once the sites are commercially ready to use, these capital work in
progress amount will be transferred to leasehold improvements and the same will be
amortised over the remaining lease period.

The company has met all the conditions prescribed under section 129 (3) read with rule 6
and its ultimate parent company is preparing consolidated financial statements for the year
ended 31% March 2023. As such, the company has availed exemption to prepare
consolidated financial statements.

9. Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
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“Annexure 1,” a statement on the matters specified in paragraphs 3 and 4 of the said Order, to
the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cha nges in Equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31,
2023, and taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2023, from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial repo rting of the
Company and the operating effectiveness of such controls, our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting, refer “Annexure 2” to this report.

(g) The managerial remuneration has been paid and provided in accordance with the provisions
of Section 197 and Schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

a. The management has represented that to the best of its knowledge or belief no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in




V. The

any other person(s) or entity(ies) including foreign entities (intermediaries) with
the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company
(ultimate beneficiaries) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

The management has represented that to the best of its knowledge or belief no
funds have been received by the company to or in any other person(s) or
entity(ies) including foreign entities (funding parties) with the understanding,
whether recorded in writing or otherwise, that the company shall, whether
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the funding party (ultimate beneficiaries)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures considered reasonable and appropriate in the
circumstances carried out by us, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a) and (b) contain any
material misstatements.

Company has neither declared nor paid any dividend during the year.

For Nikhil Warankar & Co

Chartered Accounta

Firm Registration Number: 153107\&,. e
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CA Nikhil WaraJ&kar
Proprietor

Membership Number: 19898323;?

Pune, May 29, 2023

UDIN: 23198983BGUBMH7760
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Annexure 1 referred to in Paragraph 1 under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date to the members of the Company for the year ended
March 31, 2023 of EFC Limited:

i (a) (A) The company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment as on balance sheet
date.

(B) The company has maintained proper records showing full particulars of intangible
assets.

(b) According to the information and explanations given to us and on the basis of the
examination of the records of the company, the Company has a regular programme of
physical verification of its property, plant and equipment by which all property, plant
and equipment are verified once in three years. In our opinion, the periodicity of
physical verification is reasonable having regard to the size of the Company and nature
of its assets. The Property, Plant & Equipment were physically verified by the
management during the year. According to the information and explanations given to
us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and based on the basis of
examination of the records of the company, the title deeds of immovable properties
(other than immovable properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee) disclosed in the standalone
financial statements are held in the name of the Company

(d) According to the information and explanation given to us and on the basis of
examination of the records of the company, the company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets
during the year.

(e) According to the information and explanations given to us and based on the
examination of the records of the company no proceedings have been initiated or are
pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(i) (a) According to the information and explanations given to us and based on the
examination of the records of the company, the company had converted its
property, plant & equipment into inventory. The inventory was sold during the

year. As such, the company does not have any inventory on balance sheet date and
reporting under paragraph 3 (ii)(a) of the order is not applicable for the company.

(b) According to the information and explanations given to us and based on the
examination of the records of the company, the company has not been sanctioned
working capital limits from banks or financial institutions during the year in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets. As such, reporting under paragraph 3 (ii)(b) of the order is not applicable
to the company.

(iii)




loans or advances in the nature of loans, secured or unsecured to Subsidiaries, joint
ventures and associates are as follows:

Particulars Amount (In Lakhs)
Aggregate amount during the | 720.37
year
Balance outstanding as at | 911.41
balance sheet date

(B) According to the information and explanations given to us and based on the audit
procedures carried on by us, the company has provided loans, advances in the nature of
loans to parties other than Subsidiaries, joint ventures and associates are as follows:

Particulars Amount (In Lakhs)
Aggregate amount | 377.94
during the year — Others
Balance outstanding as | 122.89
at balance sheet date —
Others

(b) According to the information and explanations given to us and based on the audit
procedures performed by us, we are of the opinion that the investments made
during the year and the terms and conditions of loans given are, prima facie, not
prejudicial to the company’s interest.

(c) According to the information and explanations given to us and based on the
examination of the records of the company, the loans and advances in the nature of
loans granted by the company are repayable after 3 years in a single bullet payment
with interest rate of 12%p.a. and no loan was fallen due during the period.

(d) According to the information and explanations given to us and based on the
examination of the records of the company, since the loans and advances in the
nature of loans granted by the company are repayable after 3 years in a single bullet
payment with interest rate of 12%p.a. and no loan was fallen due during the period. As
such, there is no amount overdue for the period.

(e) According to the information and explanations given to us and based on the
examination of the records of the company, no loan or advance in the nature of loan
granted which has fallen due during the year, has been renewed or extended or
fresh loans granted to settle the overdue of existing loans given to the same parties.

(f) According to the information and explanations given to us and based on the
examination of the records of the company, the company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any
terms or period of repayment. As such, reporting under paragraph 3 (iii)(f) of the order
is not applicable to the company.

(iv) Based on the audit procedures conducted by us and according to the information and
explanations given to us, in our opinion, the Company has given loans to its Directors
or to any other persons in whom the Director is interested under Section 185. The
Company has complied with the provisions of Section 185 of the Act mv/’re:gpag 95
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loans or advances provided to the parties covered under Section 185. The Company
has complied with the provisions of Section 186 of the Act in respect of investments
made or loans or guarantees provided to the parties covered under Section 186.

(v) In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public or any amount which deemed
to be deposit as per the provisions of the Act and rules made thereunder and
accordingly paragraph 3 (v) of the order is not applicable for the company.

(vi) The maintenance of cost records is not applicable to the company pursuant to the
provisions of Section 148 (1) of the companies Act, 2013.
(vii) (a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund and other material statutory dues
applicable to it. During the year, company is not regular in depositing with appropriate
authorities undisputed statutory dues of income-tax and professional tax. According to
the information and explanations given to us and from the records of the Company,
there were no undisputed statutory dues as at the last day of the financial year which
were outstanding for a period of more than six months from the date they became

payable except the following:

(viii)

Sr No Amount Period to whitﬂ
Name of the Statute Nature of dues {Rs. in Lakhs) | amount relates

1 Income Tax Act, 1961 | Tax Deducted at Source | 1.39 FY 2018-2019

2 Income Tax Act, 1961 Tax Deducted at Source | 0.59 FY 2019-2020

3 Income Tax Act, 1961 Tax Deducted at Source | 20.42 FY 2020-2021

4 Income Tax Act, 1961 | Tax Deducted at Source | 201.13 FY 2022-2023

5 Professional Tax Act, Professional Tax 0.72 FY 2018-2019
1975

6 Professional Tax Act, | Professional Tax 0.85 FY 2019-2020
1975

7 Professional Tax Act, | Professional Tax 0.16 FY 2021-2022
1975

g Professional Tax Act, | Professional Tax 1.07 FY 2022-2023
1975 [

9 Employee’s Provident | Employee’s 1.11 FY 2021-2022
Fund Act, 1952 Contribution to PF

10 Employee’s Provident | Employer’s Contribution | 1.11 FY 2021-2022
Fund Act, 1952 to PF

11 Employee’s Provident | Employee’s 2.53 FY 2022-2023
Fund Act, 1952 Contribution to PF

12 Employee’s Provident | Employer’s Contribution | 2.53 FY 2022-2023
Fund Act, 1952 to PF

(b) According to the information and explanations given to us and from the
examination of books of account and records of the company, there are no dues in
respect of Income tax, Sales tax, Service tax, Customs Duty, Excise Duty, Value added
tax, Goods and services tax or Cess which have not been deposited on account of any

dispute.

In our opinion and according to the information and explanations given to us, the

Company does not have any transaction which have been surrendered or_dis 4 d.
as income during the year in the tax assessments under the Income Tax /i,\
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(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our
audit procedures, we report that the company has not been declared wilful
defaulter by any bank or financial institution or government or any government
authority.

(c) Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, no funds
raised on short-term basis have been used for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries, joint ventures or associate companies. Hence, the requirement to
report on clause 3(ix)(f) of the Order is not applicable to the Company.

(x) {a) During the year, the Company has not raised any money by way of initial public
offer or further public offer (including debt instruments) and term loans.

(b) The Company has not made any preferential allotment or private placement of
shares or fully or partly or optionally convertible debentures during the year.

(xi) (a) Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the Financial Statements and as per the information and
explanations given by the management, we report that no fraud by the Company or
any fraud on the Company by its officers or employees has been noticed or reported
during the year.

(b) During the year no report under sub-section (12) of section 143 of the
Companies Act has been filed by the auditors in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) In our opinion and according to the information and explanations given to us,
there has been no whistle-blower complaints received during the year by the
company.

{xii) According to the explanations given to us, the Company is not a Nidhi Company
within the meaning of Section 406 of the Act. As such, reporting under clause 3 (xii)
(a) to (c) is not applicable.

(xiii) Based upon the audit procedures performed and as per the information and
explanations given to us, we report that the transactions with the related parties are
in compliance with Sections 177 and 188 of the Act where applicable and.thedetaile=
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(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

as required by the applicable Indian Accounting Standards have been disclosed in the
Financial Statements.

(a) In our opinion and based on our examination, the company is not required to
have an internal audit system as per the provisions of the Companies Act 2013. As
such, reporting under 3(xiv)(a) and (b) is not applicable.

Based upon the audit procedures performed and as per the information and
explanations given to us, we report that the Company has not entered into any non-
cash transactions of the nature as described in Section 192 (1) of the Act.

(a) Based on the audit procedures performed by us and as per the information and
explanations given to us, we report that the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3 (xvi)(a) of the order is not applicable for the company.

(b) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c) The Company would not be classified as a Core Investment Company (CIC) as
defined in the regulations made by the Reserve Bank of India.

(d)According to the information and explanations provided to us during the course of
audit, the Group does not have any CIC. Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The company has not incurred cash losses in the financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and
accordingly clause 3 (xviii) of the order is not applicable.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a penod of one

year from the balance sheet date, will get discharged by the com)|

they fall due. fh /N;\
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{xx) (a) In our opinion and according to information and explanation provided to us and
based on the audit procedures carried out by us, we report that the Company is not
required to incur expenditure on Corporate Social Responsibility (CSR) under section
135 of the Act, since the Company does not satisfy any of the criteria of applicability
of CSR provisions as specified under section 135 of the Act. Accordingly reporting
under clause 3(xx) of the Order is not applicable to the Company.

(xxi) In our opinion and according to the information and explanations given to us, the
Company does not have investments in subsidiaries/ associates or joint venture
companies. Accordingly, paragraph 3 (xxi) of the Order is not applicable.

For Nikhil Warankar & Co,
Chartered Accountants
Firm Registration Number: 153107W =

N DR
Nikhil Warankar
Proprietor
Membership Number: 198983 \
Pune, May 29, 2023
UDIN:23198983BGUBMH7760




Annexure-2 referred to in paragraph 9(2)(f) under the heading ‘Report on Other Legal and
Regulatory Requirements’ of our report on even date on the Internal Financial Controls under
Clause (i) of Sub-Section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

To the Members of EFC Limited

We have audited the internal financial controls over financial reporting of EFC Limited (“the
Company”) as of March 31, 2023 in conjunction with our audit of the Standalone Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing procedures
to obtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

A Company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
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fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the Company are being made only in accordance with authorisations of management and directors
of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evzluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to According to the infermation and explanation given to us, the Company has started and
is in process of implementing its internal financial control over financial reporting considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. We are
unable to determine if the internal financial control over financial reporting were operating
effectively as at March 31, 2023. Because of this reason, we are unable to obtain sufficient
appropriate audit evidence to provide a basis for my / our opinion whether the Company had
adequate internal financial controls over financial reporting and whether such internal financial
controls were operating effectively as at March 31, 2023.

I have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in my / our audit of the standalone financial statements of the Company, and the
disclaimer does not affect my / our opinion on the standalone financial statements of the Company

For Nikhil Warankar & Co.
Chartered Accountants
Firm Registration number:153107

oA =
CA 1T Warankar
Proprietor
Membership Number: 198983
Pune, May 29, 2023
UDIN:23198983BGUBMH7760




EFC Limited
Balance Sheet as at March 31, 2023 Rs. In Lakhs
Particulars Note As at As at As at
March 31, 2023 | March 31, 2022 | April 01, 2021
I. |Assets
1. |Non-current assets
(a) Property, plant and equipment 3 3,629.58 779.25 715.02
(b) Capital work in progress 4 1,142.96 96.82 -
(c) Right of use assets 5 21,356.79 7,874.46 7,611.93
(d) Intangible assets 6 0.55
(e) Intangible assets under development 7 15.25 3.90
(f) Financial assets
i) Investments 8 172.93 68.37 107.37
ii) Loans 9 155.79 - -
iif) Other financial assets 10 1,493.41 924.07 514.86
(g) Deferred tax asset (net) 11 314,77 217.25 100.68
(h) Income tax assets (net) # o | fk
(i) Other non-current assets - s 2
Total non-current assets 28,282.04 9,964.12 9,049.87
2. |Current assets
(a) Financial assets
(i) Trade receivables 12 1,538.26 111.04 445.58
(i1) Cash and cash equivalents 13 169.89 141.88 35.53
(i) Other balances with Banks 14 2.03 - -
(iv) Loans 15 - 70.26 80.29
(v) Other financial assets
(b) Current tax assets (net) - - -
(c) Other current assets 16 6,211.87 1,571.03 545.40
Total current assets 7,922.05 1,894.20 1,106.80
Total assets 36,204.09 11,858.33 10,156.67
1. |Equity & liabilities
1. |Equity
(a) Share capital 17 252.29 360.00 360.00
(b) Other equity 582.77 (942.20) (553.67)
Total equity 835.06 (582.20) (193.67)
2. |Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 18 3,085.74 40.83 183.47
(i) Lease liabilities 19 18,263.65 4,917.27 5,445.79
(i) Other financial liabilities 20 2,507.43 1,867.11 1,415.53
(b) Provisions 21 13.52 8.28 6.52
Total non-current liabilities 23,870.34 6,833.49 7,051.31
3. |Current liabilities
(a) Financial liabilities
(i) Borrowings 22 3,872.12 272.62 131.53
(ii) Lease liabilities 23 4,362.06 3,228.48 2,012.98
(iii) Trade payables 24
(A) total outstanding dues of micro enterprises - -
and small enterprises
(B) total outstanding dues of creditors other than 617.34 516.98 540.24
and small enterprises
(iv) Other financial liabilities 25 680.69 464.13 105.62
(b) Income tax liabilities (net) 358.72 17.67 -
(c) Other current liabilities 26 1,542.15 1,051.53 485.28
(d) Provisions 27 65.60 55.62 23.38
Total current liabilities 11,498.68 5,607.04 3,299.03
Total equity & liabilities 36,204.09 11,858.33 10,156.67
Summary of significant accounting policies
The accompanying notes form an integral part of the financial statements
As per our report of even date { of Birectors EFC Limited
Nikhil Warankar & Co ( 58
Chartered Accountants
Firm Registration Number: 15 '/W\
! L
S (3~
\) hishek Narbaria
Proprietor A - Director
Membership number: 1989 DIN:01733060 DIN:01873087
Pune, May 29, 2023 May 29, 2023 Pune
UDIN: 23198983BGUBMH7760
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EFC Limited
Statement of Profit and Loss for the year ended March 31, 2023
Particulars Note EaE Asat
March 31, 2023 March 31, 2022
T in Lakhs, except per share data
I.  Revenue from operations 28 11,917.57 5,139.23
Il. Other income 29 97.02 93.69
lll. Total income 12,014.59 5,232.92
IV. Expenses
Cost of revenue 30 3,795.33 1,611.79
Employee benefits expense 31 495.64 142.10
Finance costs 32 1,651.05 720.00
Depreciation and amortisation expense 33 4,510.74 2,757.90
Other expenses 34 612.53 275.38
Total expenses 11,065.30 5,511.18
V. Profit/(loss) before tax 949.29 (278.26)
VI. Tax expense
(i) Current tax 35 535.51 83.35
(ii) Deferred tax (131.43) (44.98)
(i) Short/ (excess) provsion for earlier years -
Total tax expense 404.07 38.37
VII. Profit for the year 545.21 (316.62)
VIIl. Other comprehensive income/(loss)
Other comprehensive income not to be reclassified to
profit or loss in subsequent periods
Remeasurement (loss)/gain on defined benefit plans 0.36 0.71
Income tax effect 35 0.11 0.20
Net other comprehensive income not to be reclassified to
profit or loss in subsequent periods 0.24 0.51
Total other comprehensive income/(losses) for the year 0.49 1.02
Total comprehensive income/(losses) for the year 545.70 (315.60)
[X. Earnings per equity share 36
Equity Shares of par value ¥ 10/- each
Basic 906.08 (633.25)
Diluted 906.08 (633.25)
Summary of significant accounting policies
The accompanying notes form an integral part of the standalone financial statements
As per our report of even date For and on behalf oard of Directors EFC Limited
Nikhil Warankar & Co CIN:U70200PN ;&PLc_j5
Chartered Accountants i S
Firm Registration Number: 153107W.=— "W}/-\
,{@ . %
Ly’ : :’»t\‘ﬁ?/\f N\ /
b [/FRN-153107W\S "\ / ;’\/\\t}’k"
Nikhil Warankar ;LL M. No. - 193983 -ci_!mesh mar Sahay Abhishek Narbaria
Proprietor \oN Jebirector N Director
Membership number: 198983 !‘\/’59/?, {é\ ‘DIN:01733060 DIN:01873087
Pune, May 29, 2023 \\ffed ACD@V May 29, 2023 Pune
UDIN: 23198983BGUBMH7760 ————
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EFC Limited
Statement of Cash Flows for the year ended March 31, 2023

) March 31, 2023 March 31, 2022
Particulars
T in Lakhs
A) Cash flow from operating activities
Net profit/ (loss) before tax 949,29 (278.26)
Adjustments for: - .
Depreciation & amortization expense 4,510.74 2,757.90
Dividend received (0.05) (0.05)
Interest income (0.08) (2.39)
Finance costs 1,403.79 720.00
Other non cash items 1,139.93 (153.98)
Operating profit / (loss) before working capital changes 8,003.61 3,043.23
Adjustments for changes in working capital:
(Increase)/decrease in trade receivables (1,427.22) 334.55
(Increase)/ decrease in other financial assets (1,107.93) (341.08)
(Increase)/decrease in other assets (4,165.41) (1,025.63)
Increase/ (decrease) in trade payables 100.36 (23.26)
Increase/ (decrease) in other financial liabilities 1,421.51 810.09
Increase/ (decrease) in other liabilities 490.63 583.92
Increase/ (decrease) in provisions 356.26 34.01
Operating profit / (loss) after working capital changes 3,671.80 3,415.83
Direct taxes (paid)/ refund (535.51) (83.35)
Net cash generated from / (used in) operating activities 3,136.29 3,332.48
B) Cash flow from investing activities
Purchase of property, plant & equipment, cwip (6,016.86) (648.05)
Interest income 0.08 (2.39)
Increase of bank deposits (2.03) -
Investments made in subsidiaries & other investments (50.55) 39.01
Loans given/(receipt) to related parties & others (31.52) 10.03
Net cash generated from /(used in) investing activities (6,100.88) (601.41)
C) Cash flow from financing activities
Loans from/(repayment) to banks, financial institutions and others 6,644.41 (1.55)
Proceeds from issue of equity shares 1,000.00 -
Redemption of preference shares (108.97) -
Payment of lease liability (4,542.85) (2,623.17)
Net cash generated from/(used in) financing activities 2,992.59 (2,624.72)
Net increase/(decrease) in cash & cash equivalents 28.01 106.35
Add: cash and cash equivalents as at the beginning of the year 141.88 35.53
cash & cash equivalents as at the end of the year 169.89 141.88
Reconciliation of cash and cash equivalents as per statement of cash flows
Cash and cash equivalents
Cash in hand 29.07 1.37
Balances with banks - on current accounts 140.82 140.51
Balance as per statement of cash flows 169.89 141.88
Note:

1. The above Cash Flow Statement has been prepared under the indirect method set out in Indian Accounting Standard (IND AS) -7,
‘Statement of Cash Flows' as specified in the Companies (Indian Accounting Standards) Rules, 2015.

2. Direct Taxes paid are treated as arising from operating activities and are not bifurcated between investment and financing
activities.

3. All figures in brackets indicate cash outflow

The accompanying notes form an integral part of the financial statements
As per our attached report of even date

Nikhil Warankar & Co
Chartered Accountants
Firm Registration Number: 15310

o ad — -
ikhil Warankar

Proprietor

Membership number: 198983
Pune, May 29, 2023

UDIN: 23198983BGUBMH7760

Abhishek Narbaria
Director Director
DIN:01733060 DIN:01873087
May 29, 2023 Pune




EFC Limited

Statement of changes in equity for the year ended March 31, 2023

(a) Equity share capital % in Lakhs
Pariculars As at 31 March| As at 31 March [As at 01 April
2023 2022 2021
Balance as at the beginning of the year 69.97 69.97 69.97
Changes in equity share capital due to prior period errors - 0.00 0.00
Restated balance as at the beginning of the year 69.97 69.97 69.97
Shares Issued during the year 612.70 - -
Changes in equity share capital due to prior period errors - - -
Balance as at the end of the year 682.67 69.97 69.97
(b) Preference share capital % in Lakhs
Pariculars As at 31 March| As at 31 March | As at 01 Apn‘T|
2023 2022 2021
Balance as at the beginning of the year 355.00 355.00 355.00
Changes in equity share capital due to prior period errors - 0.00 0.00
Restated balance as at the beginning of the year 355.00 355.00 355.00
Shares issued during the year > 5
Shares redeemed during the year (108.96)
Changes in equity share capital due to prior period errors - - -
Balance as at the end of the year 246.04 355.00 355.00

(c) Other equity

Reserves and Surplus
Securities Othe{])—tlri:ns o To.tal Equity
Particulars General Premium Capital RetalAned Comprehensive Zttrfu;ab[l: 1o
Reserve e Reserve Earnings b eame quity Holders
X in Lakhs X in Lakhs % in Lakhs % in Lakhs % in Lakhs T in Lakhs
Balance as at April 01, 2021 - (655.05) - (655.05)
Changes in accounting policy or prior period errors = - £ 101.38 - 101.38
Restated Balance as at April 01, 2021 - - - (553.67) - (553.67)
Addition during the year - - - 5
Prior period adjustments : (72.42)
Profit / (loss) for the year - - 2 (316.62) - (316.62)
Items that will not be reclassified to profit & loss (net of tax) - = - - 0.51 0.51
Balance as at March 31, 2022 - - - (942.71) 0.51 (942.20)
Balance as at April 01, 2022 - - - (942.71) 0.51 (942.20)
Changes in accounting policy or prior period errors - - - (19.23) - (19.23)
Restated balance as at April 01, 2022 - - - (961.94) 0.51 (961.43)
Addition during the year - 998.75 - - 998.75
Profit / (loss) for the year s - = 545,21 . 545,21
Items that will not be reclassified to profit & loss (net of tax) - - - - 0.24 0.24
Balance as at March 31, 2023 - 998,75 - (416.73) 0.75 582.77

The accompanying notes form an integral part of the financial statements

As per our attached report of even date tectors EFC Limited

Nikhil Warankar & Co
Chartered Accountants

arankar Abhishek Narbaria
Proprietor Director
Membership number: 198983 DIN:01733Q60 DIN:01873087

Pune, May 29, 2023
UDIN: 23198983BGUBMH7760

May 29, 2023 Pune
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

Ageing Shcedule as at 01st April 2021

T in Lakhs
Amount of CWIP for a period Total
Intangible Assets Under Development | Less than 1 More than
1-2 years | 2-3 years
year 3 years
Projects in progress 0 = “ - 0
Total 0 - - " 0
Financial assets
8. Investments - non current
; As at Mar | As at Mar | As at April
Particul
articutars 31,2023 | 31,2022 | 01, 2021
T Lakhs
I. Investment in subsidiaries
(a) Investments in equity shares (trade,
unquoted) - (at cost)
EFC Tech Sapce Private Limited
No of shares: 62,500 (40,000 as at March
31, 2022) Equity shares of Rs.10 each fully
paid up. (extent of holding 51.00% (31st
March 2022 - 49%)) 0.63 0.40 0.40
(b) Investments in Limited Liability
Partnership (at cost)
Rubic Tech Space LLP 34.39 60.29 5517
(Extent of holding 60.00% ( 31st March
2022 - 51.00%))
(¢) Investments in Partnership Firms (at
Rubic Smart Office 47.23 47.23 50.40
(Extent of holding 90.00% ( 31st March
2022 - 51.00%))
Monarch Workspace 89.29 (40.95) -
(Extent of holding 51.00% ( 31st March
2022 - 51.00%))
[I. Other Investments (Unquoted)
(at amortised cost) " = 5
EFC Office Infra-Airoli 0.10 0.10 0.10
EFC Office Infra-Chennai 0.10 0.10 0.10
EFC Prime 0.10 0.10 0.10
Rubic Workspaces LLP 0.50 0.50 0.50
EFC Office Spaces LLP 0.10 0.10 0.10
EMF Helathcare LLP 0.25 0.25 0.25
Equity shares of Saraswat Banks 0.25 0.25 0.25
Total 172.93 68.37 107.37
a. i. Aggregate book value of quoted - -
ii. Market Value of quoted investments - -
b. Aggregate book value of unquoted 172.93 68.37
For E MITED - EFC LIMITE
&
Q)

irector




EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

9. Other non-current loans

Particulars As at Mar As at Mar | As at April
31, 2023 31, 2022 | 01, 2021
T Lakhs
Unsecured, considered good ( at
Loans to realted parties* 155.79 -
Total 155.79 0.00 0.00

*Loans due by directors or other officers of the company or any of them either
severally or jointly with any other person or debts due by firms or private
companies respectively in which any director is a partner or a director or a
member during FY 2022-23 is Rs. 155.79 ( in the FY 2021-22 Rs.Nil lakhs).

10. Other non-current financial assets

Barticulars As at Mar As at Mar | As at April
31, 2023 31,2022 | 01, 2021
T Lakhs
Unsecured, considered good ( at
Security deposits 1493.41 924.07 514.86
Total 1493.41 924.07 514.86
11. Deferred tax assets/ (liabilities) (net)
P tiEilaRs As at Mar As at Mar | As at April
31, 2023 31, 2022 | 01, 2021
% Lakhs
Opening deferred tax assets/ (liabilities) 217.25 100.68 138.66
Reversal of deferred tax on adoption of IND (33.92) 71.59 -
Movement due to IND AS adoption 131.43 44.98 (37.98)
Closing deferred tax assets/ (liabilities) 314.77 217.25 100.68
Deferred tax assets
Lease liability 6,588.61 2,266.15 1,939.28
Property, plant & equipments - 38.32 -
Provision for employee benefits 4.12 2.48 1.84
Brought forward losses & depreciation - -
6,592.73 2,306.94 | 1,941.12
Deferred tax liabilities
Fair value of right of use 6,219.10 2,190.67 1,979.10
Brought forward losses & depreciation 71.48
Property, plant & equipments 58.86
6,277.96 2,262.15 | 1,979.10 |/
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

15. Current loans

Particulars As at Mar | Asat Mar | As at April
31, 2023 31,2022 | 01, 2021
% Lakhs
Unsecured, considered good
Loan to related parties 0.00 70.26 80.29
Total - 70.26 80.29

Loans due Dy airectors or otner ofTicers oT TNe COMpany or any of them eitner
severally or jointly with any other person or debts due by firms or private
companies respectively in which any director is a partner or a director or a
member during FY 2022-23 is Rs. Nil ( in the FY 2021-22 Rs.70.26 lakhs).

16. Other current assets

Particulars As at Mar | Asat Mar | As at April
31, 2023 31,2022 | 01, 2021
% Lakhs
Unsecured, considered good
Balance with statutory authorities 19.06 40.23 67.11
Other deposits 3291.46 496.59 286.78
Advance to supplier for services 769.71 267.74 34.90
Other advances* 766.45 763.70 150.89
Advance to employees 0.77 - 5.68
Assets held for sale 475.43 - -
Prepaid expenses 889.00 2.78 0.04
Total 6211.87 1571.03 545.40

Other advances includes advances provided to subsidiaries, associates, Joint Ventures
and other related parties for business purpose

(Refer note no- 46)

Financial Liabilities
18. Borrowings

Particulars As at Mar As at Mar | As at April
31, 2023 31, 2022 | 01, 2021
% Lakhs
Non-current:
Secured - at amortized cost
From banks 1,562.83 15.51 155.33
Unsecured - at amortized cost - - 4
From banks, financial institutions & others 1,522.91 2537 28.14
Total 3,085.74 40.83 183.47

Loans secured by banks:

Bank, repayable within 132 months with the interest rate of 8.50% p.a. secured /2>
against the mortgate of property situated at Office Premises 202, 2nd Floor,

Marisoft 3 Building, Vadgaon Sheri, Pune.

For.EFC MITED

]

Director




EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023
2. The term loan of Rs.2000 lakhs was sanctioned on 05th December, 2022 by HDFC
Bank, repayable within 132 months with the interest rate of 8.75% p.a. secured
against receivables arising from premise situated at 4th Floor, West Tower, Marisoft

3. The term loan of Rs.314.95 lakhs was Sanctioned on 13th March, 2019 by Saraswat Bank,
repayable within 60 months with the interest rate of 11.50% p.a. (subject to change in PLR)
secured against premises situated at Flat No. 1604 A & B, 16th Floor, B-wing, Brentwood CHS,
Hiranandani Gardens, Main Street, Powai, Mumbai -400 076 (Charge created for Rs.210.95 lakhs)
and Flat No. 702, 7th Floor, E-wing, Paradise Proviso Complex CHS, Plot No. 5,6,7 , Sector 35- E,
Village Owe, Khargar, Navi Mumbai - 410 210 (Charge created for Rs.104.00 lakhs).

4. The term loan of Rs.1574 lakhs was sanctioned on 30th August, 2022 by HDFC Bank, repayable
within 144 months with the interest rate of 8.40% p.a. secured against receivables arising from
premise situated at 1st Floor, West Tower, Marisoft 3, Marie Gold, S.No. 15, Near D-

5. The Car Loan of Rs. 126 lakhs was sanctioned on 31st October 2022 by Daimler Financial
Services India Private Limited, repayable within 60 months with the interest rate of 9.68% p.a.

Unsecured loans:
1. SME unsecured loan of Rs.26.16 lakhs was sanctioned on 23th July 2021 by Bajaj Finserve
with interest rate of 17% p.a., repayble within 35 months.

2. Unsecured personal loan of Rs.20.00 lakhs was obtained on 30th July 2021 by Fullerton India
Credit Co. Ltd. with interest rate of 18% p.a., repayble within 25 months.

3. Unsecured personal loan of Rs.15.00 lakhs was sanctioned on 28th July 2021 by ICICI Bank
repayble within 36 months.

4. Unsecured Working Capital loan of Rs.100.00 lakhs was sanctioned on 22nd September 2022
by Paisalo Digital limited with interest rate of 24% p.a., repayble within 60 months.

(Refer Annexture 1 - repayment schedule)
The company has not been declared as a wilful defaulter by any of the banks.

The company has used the borrowings from the banks for the purpose for which the same
was sanctioned.

The charge has been registered with the ROC as under: ¥ in Lakhs

Charge Date of
Assets under charge Amount Creation
Book debts; movable property (not being 314.95| 26/03/2019

100.00| 24/09/2022
1574.00( 31/01/2023

For EFC LIMITED PR

irector \
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fga As at As at
Other equity 31 Mar 01 April
31 Mar 2
ar2023) o022 2021
Securities premium account 998.75 - -
Retained earnings (362.72) (942.71) (553.67)
Other comprehensive income 0.75 0.51
General reserve
636.78 (942.20) (553.67)
(a) Securities premium account
Balance at the beginning of the year - -
Add: Additions during the year 998.75 - -
Balance at the end of the year 998.75 0.00 -
(b) Retained earnings
Balance at the beginning of the year (942.71) (553.67) (655.05)
Prior Period Adjustments (19.23) (72.42) 101.38
Add: Additions during the year 599.22 (316.62)
Balance at the end of the year (362.72) (942.71) (553.67)
(c) Other comprehensive income
(i) Remeasurement of defined benefit liability (asset)
Opening balance 0.51
Add: Actuarial gain/(loss) on defined benefit plans (net of tax) for
0.24 0.51
the year
Closing balance 0.75 0.51
Total other comprehensive income 0.75 0.51 -

(d) General reserve
Balance at the beginning of the year
Add: Additions during the year

General reserve

(a) Securities Premium Reserve

The amount received in excess of face value of the equity shares is recognised in securities premium
reserve. The reserve is utilised in accordance with the provision of the Companies Act, 2013.

(b) Retained Earnings

Retained earnings comprises of the undistributed earnings after taxes.

(c) Other Comprehensive Income

Other items of other comprehensive income consists of currency translation, FVTOCI financial assets and
financial liabilities and re-measurement of net defined benefit liability/asset.

(d) General Reserve

The company may transfer a portion of the net profit of the company before declaring dlwdend to general

reserve pursuant to the provisions of Companies Act, 2013.
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

19. Lease liability

As at As at e
Particulars Mar 31, March 31, 051a 20';?
2023 2022 ’
X in Lakhs
Non current lease liability 18,263.65 4,917.27 5,445.79
Total 18,263.65 4,917.27 | 5,445.79
20. Other non-current financial liabilities
Psiteiilans As at Mar As at Mar | As at April
31, 2023 31,2022 | 01, 2021
% Lakhs
At amortized cost:
Security deposits 2,390.15 1,753.97 1,319.18
Other deposits 117.27 113.14 96.35
Total 2,507.43 1,867.11 1,415.53
21. Non current provisions
R - As at As at As at April
@ Mar 31, | March 31, | 01, 2021
Current % in Lakhs
Provision for employee benefits - - -
Gratuity 13.52 8.28 6.52
Other provision
Total 13.52 8.28 6.52
22. Current borrowings
Particulars As at Mar As at Mar | As at April
articua 31,2023 | 31,2022 | 01,2021
% Lakhs
Secured - at amortized cost
From banks 3772.22 139.82 68.99
Unsecured - at amortized cost
From banks, financial institutions & others 99.90 23.12
Loan from related parties* . 109.68 62.54
Total 3,872.12 272.62

* Represent unsecured loans repayable after 3 years in a single bullet paym
interest rate of 12% p.a., refer Note no.46

For REC LIMITED p . scr i i
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

23. Lease liability

Particulars As at As at As at April
Mar 31, March 31, | 01, 2021
T in Lakhs

Current lease liability 4,362.06 3,228.48 2,012.98

Total 4,362.06 3,228.48 | 2,012.98
24, Trade payables:

Particiilars As at Mar As at Mar | As at April

31, 2023 31, 2022 | 01, 2021

% Lakhs

Trade payables* 617.34 516.98 540.24
Total 617.34 516.98 540.24

The average credit period for the creditors ranges between 30 to 90 days. The interest
payment on MSME payments did not arise during the year.
* Includes payables to related parties. (Refer Note - 46)

FY 22-23 % in Lakhs
Outstanding for following periods from due date
Particulars Less than 1 More than | Total
1-2 years | 2-3 years
year 3 years
(1) MSME -
(ii) Others 529.08 62.42 25.84 617.34
(iii)Disputed dues - MSME -
(iv)Disputed dues - Others -
Total 529.08 62.42 25.84 - 617.34
FY 21-22 X in Lakhs
Outstanding for following periods from due date
Particulars Less than 1 of payment More than Total
1-2 years | 2-3 years
vear 3 years
(i) MSME 2
(i) Others 406.92 110.05 516.98
(iii)Disputed dues - MSME -
(iv)Disputed dues - Others -
Total 406.92 110.05 516.98

For EFC LIMITED
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

25. Other Current financial liabilities

Particulars As at Mar | Asat Mar | As at April
31, 2023 31, 2022 | 01, 2021
% Lakhs
Creditors for capital expenditure 680.69 464.13 105.62
Total 680.69 464.13 105.62
26. Other current liabilities
Particulars As at Mar As at Mar | As at April
31, 2023 31, 2022 | 01, 2021
X Lakhs
Statutory payables 682.98 303.53 173.51
Accrued payroll 37.67 14.34 5.32
Advance from debtors 406.38 363.61 80.20
Deferred income 415.13 255.45 -
Other advances - 114.59 226.24
Total 1,542.15 1,051.53 485.28
27. Current provisions
Pariciil As at Mar As at Mar | As at April
articuiars 31,2023 | 31,2022 | 01, 2021
X Lakhs
Provision for employee benefits
Gratuity 0.64 0.63 0.57
Other provisions
Provisions for expense 64.96 54.99 22.80
Total 65.60 55.62 23.38
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

28. Revenue from operations

For the year

For the year

Particulars ended ended
Mar 31, 2023 Mar 31, 2022
% in Lakhs
Rent income 8,124.06 4,360.55
Interior designing 1,247.31 461.43
Project management services - 314.00
Brokerage & commission 95.00 .
Other operating revenue 2,481.20 3:25
Total 11,917.57 5,139.23
29. Other income
For the year For the year
3 ended ended
Mar 31, 2023 Mar 31, 2022
% in Lakhs
(a) Interest
On other financial assets 96.92 90.82
On income tax refund 0.05 1.24
Other interest income - 0.36
(b) Dividend income
Dividend from investments in shares of bank 0.05 0.05
C) Other non-operating income 0.00 1.23
Total 97.02 93.69

30. Cost of revenue

For the year

For the year

Particulars ended ended
Mar 31, 2023 Mar 31, 2022
T in Lakhs

Electricity charges 864.89 511.00
Housekeeping manpower charges 353.65 172.06
Interior fitout expenses 300.35 338.50
Maintenance charges 430.98 234.73
Rent expense 49.66 149.79
Security charges 283.08 164.19
Conversion in stock in trade 1,375.47 -
Other expenses 137.25 41.52

Total 3,795.33 1,611.79

31. Employee benefits expense

For the year For the year
Particulars ended ended
Mar 31, 2023 Mar 31, 2022
T in Lakhs
Salaries and allowances 477.17 123.28
Contributions to provident fund and other funds 6.65 12.44
Staff welfare expenses 11.83 6.38
Total 495.64 142.10 ,
For EFC.LIMITED
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EFC Limited

Notes forming part of the financial statements for the year ended March 31, 2023

As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given

below:
Defined Contribution Plan

Contribution to defined contribution plan, recognised as expenses for the year is as under:

T in Lakhs

Particulars

FY 2022-23

FY 2021-22

Employer’s contribution to provident fund
Employer’s contribution to superannuation fund
Employer’s contribution to pension scheme

11.30

2.82

32. Finance costs

For the year

For the year

Particulars ended ended
Mar 31, 2023 Mar 31, 2022
% in Lakhs
Interest on lease liability 1,403.18 610.37
Interest expense - others 247.53 109.43
Other borrowing costs 0.35 0.20
Total 1,651.05 720.00

33. Depreciation & amortisation expense

Particulars

For the year
ended
Mar 31, 2023

For the year
ended
Mar 31, 2022

T in Lakhs
Depreciation of property, plant & equipments 240.95 226.21
Amortisation of right of use assets 4,268.79 2,531.69
Total 4,510.74 2,757.90

34. Other expenses

Particulars

For the year
ended
Mar 31, 2023

For the year
ended
Mar 31, 2022

% in Lakhs
Brokerage charges 97.50 13.35
Fuel expenses 18.60 5.48
Housekeeping material 67.21 26.28
Internet expenses 47.75 10.73
Marketing expenses 12.55 3.65
Office expenses 64.16 40.86
Pest control charges 11.57 3.41
Rent paid 27.18 24.56
Repair & maintenance 44.21 21.96
Stamp duty and other charges 28.30 21.99
Sravelling expenses 50.47 8.87
Audit fees 7.00 7.00
Insurance 9.61 1.50
Sundry balance w/off 1.11 3.11
Professional & legal expenses 83.14 66.55 > —
Rates & taxes 35.23 7.61 m’f\’/{?\\
Miscellaneous expenses 6.94 12.47‘:@ &
Total 612.53 279.38 4L T Wk
L/ FRN - 15310TW\
1 1‘ C" R'
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EFC Limited

Notes to the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs except share and per share data, unless otherwise stated)

46 Related party disclosures
(a)

List of related parties with whom there are transactions during the year:

Particulars

Entity Name

(i) Ultimate holding company
(ii) Holding company

(iif) Fellow subsidiary company

(iv) Key managerial personnel
Director
Director
Director
Additional Independent Director
Preference Shareholder

v) Enterprises significantly
infliuenced by directors and/ or
their relatives

EFC (1) Limited
EFC (l) Limited

Whitehills Interior Limited

Umesh Kumar Sahay
Abhishek Narbaria

Amit Narbaria

Gayathri Srinivasan lyer
Pratik Makkar

Brantford Ltd

Whitehills Interior Limited

Rubic Tech Space LLP

Rubic Smart Office

EFC Tech Space Pvt Ltd

EFC (I) Limited

Brantford Assets (I) LLP

Aaswa Trading & Exports Limited

b) Transactions with the related parties are as follows:

Particulars

Sales

EFC Tech Space Pvt Ltd
Brantford Assets (1) LLP
Rubic Smart Office
Brantford Limited
Whitehills Interior Limited

Expenses
Rubic Smart Office
Brantford Limited

Pratik Makkar

Year ended Year ended
31 March 2023 31 March 2022
> 8.00
99.20 10.00
50.00 296.00
2,187.96 =

8.70

50.00

13.61

183.56

Director




EFC Limited
Notes to the financial statements for the year ended 31 March 2023
{All amounts in rupees lakhs except share and per share data, unless otherwise stated)

Transactions with the related parties are as follows:
Year ended Year ended
31 March 2023 31 March 2022

Particulars

Directors’ Remuneration

Amit Narbaria 6.00 4.85
Abhishek Narbaria 36.00 -
Umesh Sahai 36.00 -
Investments

EFC Tech Space Pvt Ltd 0.23

Loans & Advances:

Abhishek Narbaria 306.59 -
EFC Tech Space Pvt Ltd 403.42 52.68
Rubic Tech Space LLP 114.46 40.85
Aaswa Trading & Exports Ltd 2.54 -
Amit Narbaria 12.61 5.71
Monarch Workspaces 202.50 147.19
Borrowings

EFC (I) Limited 1,918.99 "
Umesh Sahai 176.49 -
Abhishek Narbaria - 109.68

Advances & Security Deposits
Whitehills Interior Limited 64.60 =

c) Outstanding balances with the related parties are as follows:

: As at As at

Particulars 31 March 2023| 31 March 2022
Loans & Advances
EFC Tech Space Pvt Ltd 353.34 13.18
Rubic Tech Space LLP 336.88 226.51
Aaswa Trading & Exports Ltd 2.54 -
Monarch Workspace 221.18 96.55
Investments
EFC Tech Space Pvt Ltd 0.63 0.40
Rubic Smart Office 47.05 47.05
Rubic Tech Space LLP 0.50 0.50
Monarch Workspace 89.29 (40.95)

For EFG\LIMITED For EFC MITED




EFC Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs except share and per share data, unless otherwise stated)

c) Outstanding balances with the related parties are as follows:

As at As at

Particulars 31 March 2023| 31 March 2022

Trade Receivables

Rubic Smart Office 253.63 283.27
Brantford Limited 737.25 -
Borrowings

EFC (I) Limited 1,503.89 -

Trade Payables
Rubic Smart Office - 231.37
Pratik Makkar - (6.59)

Advances & Security Deposits
Whitehills Interior Limited 39.90 -

d) Terms and conditions of transactions with the related parties
Transactions with the related parties are made on normal commercial terms
and conditions and at market rates.

Outstanding balances of related parties at the year-end are unsecured and

interest free and settlement occurs in cash. For the year ended 31 March 2023,

the company has not recorded any impairment of receivables relating to

amounts owed by related parties (31 March 2022: Nil). This assessment is

undertaken each financial year through examining the financial position of the

related party and the market in which the related party operates. el TDNN

For ERC LIMITED For EFC LIMITED

irector
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